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NOTICE OF NINETEENTH ANNUAL GENERAL MEETING

NOTICE is hereby given that the Nineteenth Annual General Meeting of the
Members of Performance Chemiserve Limited will be held on Friday, 5t September
2025 at 11.00 a.m. at the Registered Office of the Company at Sai Hira, Survey No.

93, Mundhwa, Pune - 411036 to transact the following business:

ORDINARY BUSINESS

1.  Toreceive, consider and adopt the audited financial statements of the Company
for the period ended 31st March 2025, and the Board’s Report and Report of the

Auditors thereon.

2. To appoint a director in place of Mr. Sailesh C. Mehta (DIN: 00128204), who

retires by rotation and being eligible, offers himself for re-appointment.

SPECIAL BUSINESS

3. Toratify the remuneration to be paid to the Cost Auditors of the Company and
in this regard to consider and if thought fit, to pass with or without

modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT, pursuant to the provisions of Section 148 and other applicable
provisions of the Companies Act 2013, and Companies (Audit and Auditors) Rules
2014, {including any statutory modification(s) or re-enactment thereof}, and based on
the recommendation of the Audit Committee and approval of the Board of Directors
of the Company, the remuneration payable to M/s Harshad S. Deshpande &
Associates, (Firm Registration No. 00378) appointed as Cost Auditors of the Company
to conduct the Cost Audit of all applicable products for the financial year ending 31st
March 2026, amounting to Rs. 2 Lakhs (Rupees Two Lakh only) plus taxes as
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applicable and reimbursement of travel and out-of-pocket expenses at actual, in

connection with the said audit, be and is hereby ratified and confirmed.

RESOLVED FURTHER THAT any Director, Chief Financial Officer and Company
Secretary of the Company be and are hereby authorised severally to do and perform
all such acts, deeds, matters and things as may be considered necessary, desirable or

expedient to give effect to this resolution.”

For and on behalf of the Board of Directors,

Pankaj Gupta

Company Secretary

M. No.: FCS-9219

Date: 215t May 2025

Place: Pune

Registered Office - Sai Hira, Survey No. 93, Mundhwa, Pune - 411036
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NOTES

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND
A PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXIES, IN
ORDER TO BE EFFECTIVE, SHOULD BE COMPLETED, STAMPED AND
SIGNED AND MUST BE DEPOSITED AT THE REGISTERED OFFICE OF
THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

2. The members are requested to intimate the Company change in their address,
if any, with Pin Code number, quoting Registered Folio Number in respect of
shares held in physical form and to their respective Depository participants in

respect of shares held in electronic form citing reference of their Client Id and

DP ID.

3. All Proxyholder should carry their identity card at the time of attending the
Meeting.

4. Proxies register will be open for inspection during the period beginning
twenty-four hours before the time fixed for the commencement of the Meeting
and ending with the conclusion of the meeting. Inspection shall be allowed

between 11.00 A.M. and 1.00 P.M.

5. The Members/Proxies should fill in the Attendance Slip for attending the
Meeting.

6. All documents referred to in the Notice are open for inspection at the
Registered Office of the Company on all the working days, except Saturdays,
Sundays and public holidays, between 11.00 A.M. and 1.00 P.M., up to the
date of the AGM.
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7. The Record date to determine entitlement of members to attend and vote at
the Annual General Meeting is 29t August 2025. A person who is not a
member as on the cut-off date should treat the notice for information purpose

only.

8. Corporate Members intending to send their Authorised Representatives to
attend the Annual General Meeting are requested to send a certified copy of
the appropriate resolution, as applicable authorising their representative to

attend and vote on their behalf at the Annual General Meeting.
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Annexure to the Notice

Explanatory Statement as required by section 102 of the Companies Act, 2013.

Item No. 3:

In pursuance of Section 148 of the Companies Act 2013, and Rule 14 of the Companies
(Audit and Auditors) Rules 2014, the Board of Directors (Board) are required to
appoint an Individual who is Cost Accountant in practice, or a firm of Cost
Accountants in practice, as Cost Auditor on the recommendation of the Audit
Committee, which is also required to recommend remuneration for such auditor. On
recommendation of Audit Committee, the Board at their meeting held on 21t May
2025, has considered and approved the appointment of M /s Harshad Deshpande &
Associates, (Firm Registration No. 00378), Cost Accountants, for conducting Cost
Audit of all applicable products at a remuneration of Rs. 2 Lakhs (Rupees Two Lakh
only) plus taxes as applicable and reimbursement of actual travel and out of pocket

expenses for the financial year ending 31t March 2026.

The Board of Directors recommends the proposed ordinary resolution for the

approval of the members of the Company.

None of the Directors or Key Managerial Personnel or their relative(s) is / are in any

way concerned or interested, in passing of the above-mentioned resolution.

For and on behalf of the Board of Directors,

Pankaj Gupta
Company Secretary Date: 215t May 2025
M. No.: FCS-9219 Place: Pune
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Details of Directors seeking appointment / re-appointment at the Annual General

Meeting [In pursuance to the relevant provisions of Secretarial Standards - 2]:

Name of the Director Mr. S C Mehta

DIN 00128204

Date of Birth 11th April 1961

Age 64

Qualification B. Com, M.B.A. (US.A))
Date of Appointment 06-08-2008

Expertise Industrialist with rich business and
management experience and General
Management.

Major Directorships 1. Deepak Fertilisers & Petrochemicals

Corporation Limited

Mahadhan AgriTech Limited
Deepak Mining Solutions Limited
Hightide Investments Pvt. Ltd.
Robust Marketing Services Pvt. Ltd.
Greypoint Investments Pvt. Ltd.
Nova Synthetic Pvt. Ltd.

SCM Commercial Pvt. Ltd.

 *® N g o W N

The Fertiliser Association of India
10. Deepak Nitrochem Pty Ltd.
11. Platinum Blasting Services Pty Ltd.

Member of the Committees in other

Companies

Chairmanship of the Committees in

other Companies

Deepak Fertilisers & Petrochemicals
Corporation Limited - Shares &

Debentures Transfer Committee
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Shareholding in the Company as on
appointed date

1 Equity Shares Jointly with Deepak

Mining Solutions Limited

Relationship between the Directors

inter-se

Mrs. Parul S. Mehta, Non-executive

Director, is spouse of Mr. Mehta.

Terms and Conditions of Appointment

Appointment as Non-executive Director
pursuant to the provisions of Retirement

by rotation as per Companies Act 2013.

Remuneration

> The sitting fee, as may be decided by
the Board of Directors pursuant to the
provisions of the Companies Act 2013
and Reules made thereunder.

> Commission, as may be decided by the
Board of Directors pursuant to the
provisions of the Companies Act 2013

and Reules made thereunder.

Number of Board Meetings attended
during the FY 2024-25

Regd. Office: Sai Hira, Survey No. 93, Mundhwa, Pune - 411 036, India - Tel.: +91 20 6645 8000 - Web.: www.pclindia.co.in



http://www.pclindia.co.in/

A DFPCL Enterprise

(J PERFORMANCE CHEMISERVE LTD.

CIN: U24239PN2006PTC022101

AGM VENUE
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iii) Allowances

(
(iv) Perquisites and Benefits
(v) Retiral benefits

(

vi) Performance Bonus i.e. incentive pay on the basis of the performance of the

KMPs and SMPs.

with liberty to the management to allocate the amounts towards various salary

components subject to there being no change in the overall Cost to the Company.
10. Amendments

This Policy may be amended by the board at any time and is subject to the applicable

provisions of the Companies Act, 2013.

For Performance Chemiserve Limited

Sailesh C Mehta
Chairman

28th January 2025

ElE I I S I N
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Performance Chemiserve Limited

Statement of Changes in Equity for the year ended 31 March 2025

(All Amounts in ¥ Lakhs unless otherwise stated)
A. Equity Share Capital

31 March 2025 31 March 2024

Balance at the beginning of the year 18 19

Changes in Equity Share Capital due to prior period errors - -

Restated balance at the beginning of the current reporting period 19 19

Changes in equity share capital during year - -

Balance at the end of the year 19 19

B. Other Equity

Reserves and surplus
Securities Retained General Fa!r vah'.'e of Equity Fair value Total
premium eamings reserve financlal Somponznt.of through OCI
guarantee DMSL ICD

Balance as at 1 April 2022 1,34,359 3,793 147 3,609 - - 1,41,908
Profit for the year - 621 & i 2 o 621
Securities premium on share issue 29,999 - - - - - 29,999
Share issue costs @) d 5 = x J (2)
Fair value of financial guarantee” = s - 660 - - 660
Balance as at 31 March 2023 1,64,356 4,414 147 4,269 - - 1,73,186
Loss for the year - (10,513) - - - - (10,513)
Fair value of financial guarantee™ - - - 2,080 - - 2.090
Other comprehensive income for the year | - - - - 7,165 7,165
Balance as at 31 March 2024 1,64,356] (6,099) 147 6,359 - 7,165 1,71,928
Loss for the year (20,748) (20,748)
Fair value of financial guarantee* 1,168 1,168
Equity Component of DMSL ICD 37,235 37,235
Other comprehensive income for the year {6,224) (6,224)|
Balance as at 31 March 2025 1,64,356 (26,847) 147 7,527 37,235 941 1,83,359

Notes: *(1) Equity component of the guaraniee issued by holding company and ulimate holding company accounted for on fair value basis.

(2) Refer Note 17 for nature and purpose of other equity.

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached

For B. K. Khare & Co.
Chartered Accountants
Firm Registration No. 1056102W

£

rafshu Goradia
Partner
Membership No. 045668

Place: Pune
Date: 21 May 2025

For and on behalf of the Board of Directors of
Perfarmance Chemiserve Limited

S. C. Mehta
Chairman
DIN:00128204

AN

Madhumilah Shinte e

Director
DIN:08533004

Place: Pune
Date: 21 May 2625

)
Pankaj Gupta/

Company Secretary
Membership No: F-9219

ankaj Paliwal
Chief Financial Officer

G .




PERFORMANCE CHEMISERVE LIMITED
CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2025

1. CORPORATE INFORMATION

Performance Chemiserve Limited (“the Company”) is engaged in the business of ammonia production and
The installed production capacity of the new plant is 1500 TPD, and also in business of drumming of
chemical and IPA. The company is having its registered office at Sai Hira, Survey No.93, Mundhwa, Pune
411036 and started its ammonia operations at E-31, E41, E41 A to F plant and drumming operations from
August 2023 at its plant located at K — 6 Block, Taloja MIDC, Navi Mumbai — 410208. Accordingly, the
previous year's figures to that extent are not comparable with the current year.

2. MATERIAL ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

(a) Basis of Preparation:
i. Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (‘the Act”) [Companies (Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act.

The financial statements have been prepared on accrual and going concern basis.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle for the purpose of
current non-current classification of assets and liabilities.

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification.

An asset is treated as current when;

Itis expected to be realised or intended to be sold or consumed in the normal operating cycle;

It is held primarily for the purpose of trading,

It is expected to be realised within twelve months after the reporting period; or

It is a cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

The Company classifies all other assets as non-current.

A liability is current when:

e ltis expected to be settled in normal operating cycle;

e |tis held primarily for the purpose of trading;

e |tis due to be settled within twelve months after the reporting period; or

» There is no unconditional right to defer the settiement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.




PERFORMANCE CHEMISERVE LIMITED
CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2025

Historical cost convention

a) The Financial Statements have been prepared on historical cost basis, except the following:
o Certain financial assets and liabilities (including derivative instruments) that are measured at fair
value;
e Assets held for sale — measured at fair value less cost to sell; Defined benefit plans — plan assets
measured at fair value; and

b) The financial statements are presented in Indian Rupees (“INR"), which is also the Company’s
functional currency and all values are rounded off to the nearest lakhs, except when otherwise
indicated. Wherever, an amount is presented as INR ‘0’ (zero) it construes value less than Rs 50,000.

(b) Significant accounting estimates, assumptions and judgements.

The preparation of the financial statements requires management to make estimates, assumptions and
judgements that affect the reported balances of assets and liabilities and disclosures, and disclosure of
contingent liabilities as at the date of the financial statements and the reported amounts of income and
expense for the periods presented.

The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates considering different assumptions
and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Impact on account of revisions
to accounting estimates are recognised in the period in which the estimates are revised and future periods
are affected.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
values of assets and liabilities within the next financial year are discussed below.

Taxes

There are many transactions and calculations undertaken during the ordinary course of business for which
the ultimate tax determination is uncertain. Where the final outcome of these matters is different from the
amounts initially recorded, such differences will impact the current and deferred tax provision in the period
in which the tax determination is made. The assessment of probability involves estimation of a number of
factors including future taxable income.

Useful lives of property, plant and equipment (‘PPE’)

The Management reviews the estimated useful lives and residual value of PPE at the end of each reporting
period.

The factors such as changes in the expected level of usage, number of shifts of production, technological
developments and product life-cycle, could significantly impact the economic useful lives and the residual
values of these assets. Consequently, the future depreciation charge could be revised and thereby could
have an impact on the profit of the future years.




PERFORMANCE CHEMISERVE LIMITED
CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2025

Intangible assets are initially measured at cost. Intangible assets acquired in a business combination are
recognised at fair value at the acquisition date. Subsequently, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses, if any. The useful lives of intangible assets
are assessed as either finite or indefinite. Finite-life intangible assets are amortised on a straight-line basis
over the period of their expected useful lives.

The amortisation period and the amortisation method for finite-life intangible assets is reviewed at each
financial year end and adjusted prospectively, if appropriate.

Litigations

From time to time, the Company is subject to legal proceedings, the ultimate outcome of each being always
subject to many uncertainties inherent in litigation. A provision for litigation is made when it is considered
probable that a payment will be made and the amount of the charge/ expense can be reasonably estimated.
Significant judgement is made when evaluating, among other factors, the probability of unfavourable
outcomes and the ability to make a reasonable estimate of the amount of potential loss. Litigation provisions
are reviewed at each accounting period and revisions are made for the changes in facts and circumstances.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow (“DCF") model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing
their fair values. Judgements include consideration of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair values of financial instruments.

Impairment of financial assets

The Company assesses impairment based on the expected credit loss (“ECL") model on trade receivables.
The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life
of the trade receivables and is adjusted for forward looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the assets recoverable amount. An assets recoverable amount is the higher of an asset's fair value less
costs of disposal and its value in use. The recoverable amount is determined for an individual asset unless
the asset does not generate cash flows that are largely independent of those from other assets or group of
assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and it is written down to its recoverable amount. In assessing value in use, the estimated future
cashflows are discounted to their present value using a pre-tax discount rate that reflects current market
assessment of the time value of money and the risk specific to the asset. In determining fair value less cost
of disposal, recent market transactions are taken in account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share price for publicly traded entities or other available fair value indicators.

"/ Chartered

Accountants / *



PERFORMANCE CHEMISERVE LIMITED
CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2025

(c) Revenue recognition

Ind AS 115 specifies a uniform, five-step model for revenue recognition, which is generally to be applied to
all contracts with customers.

Sale of goods:

The Company recognises revenue from sale of goods based on the transaction price, which is the
consideration, adjusted for volume discounts, price concessions, incentives, and returns, if any, as specified
in the contracts with the customers upon satisfaction of performance obligation which is at a point in time
when control of the goods is transferred to the customer, generally on delivery of the goods. Depending on
the terms of the contract, which differs from contract to contract, the goods are sold on a reasonable credit
term. As per the terms of the contract, consideration that is variable, according to Ind AS 115, is estimated
at contract inception and updated thereafter at each reporting date or until crystallisation of the amount.

Sale of services:

Sale of services are recognised on satisfaction of performance obligation towards rendering of such
services.

Interest and dividend income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable and dividend
income from investments in shares is recognised when the owner’'s right to receive the payment is
established.

(d) Property, plant and equipment

ltems of property, plant and equipment including capital work-in-progress are stated at cost, net of
accumulated depreciation and accumulated impairment losses, if any. Cost comprises the purchase price
and any attributable cost of bring the asset to its working condition for its intended use. Such cost includes
the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects
if the recognition criteria are met. Subsequent expenditure related to an item of fixed asset is added to its
book value only if it increases the future benefits from the existing asset beyond its previously assessed
standard of performance. When significant parts of plant and equipment are required to be replaced at
intervals, the Company depreciates them separately based on their specific useful lives. All other repairs
and maintenance costs are recognized in the Statement of Profit and Loss, as incurred. In respect of
additions to/ deletions from fixed assets, depreciation is provided on a pro-rata basis with reference to the
month of addition/ deletion of the assets. Freehold land is carried at historical cost.

Depreciation on tangible assets is provided on the straight-line method over the useful lives of assets as
prescribed in Schedule Il of the Companies Act, 2013. As per requirements of the Companies Act, 2013
the Company has also identified significant components of assets and their useful life and depreciation
charge is based on an internal technical evaluation. Estimated useful life adopted in respect of the following
assets is different from the useful life prescribed in Schedule Il of the Companies Act, 2013. These
estimated lives are based on technical assessment made by technical expert and management estimates.
Management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.




PERFORMANCE CHEMISERVE LIMITED
CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2025

The residual values, useful lives and methods of depreciation of Property, Plant and Equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Name of assets Estimated useful life (in years)
Computers — Servers and Networks 3-8

End User Devices such as desktops and laptops 3-6.

Vehicles 4-8

Buildings Various estimated life up to 60

Plant and eguipment Various estimated life up fo 50 B

(e) Intangible assets

Intangible assets are initially recognized at cost. Following initial recognition, intangible assets with finite
useful life are carried at cost less any accumulated amortization and accumulated impairment losses.
Internally generated intangibles, excluding capitalized development costs, are not capitalized and the
related expenditure is reflected in the statement of profit or loss in the period in which the expenditure is
incurred.

The amortization period and the amortization method for an intangible asset with a finite useful life is
reviewed at least at the end of each reporting period. Gains or losses arising from de-recognition of an
intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the Statement of Profit and Loss when the asset is derecognized.

Name of assets Estimated useful life (in years)
Computers software 7-10

(f) Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset, that
necessarily takes a substantial period of time to get ready for its intended use, are capitalised as a part of
the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. Investment income earned on the temporary investment of specific borrowings is deducted
from the borrowing costs eligible for capitalisation.

(g) Foreign currency transactions and balances

Transactions in foreign currency are recorded applying the exchange rate at the date of the transaction.
Monetary assets and liabilities denominated in foreign currency, remaining unsettled at the end of the year,
are translated at the closing rates prevailing on the balance sheet date. Non-monetary items which are
carried in terms of historical cost denominated in foreign currency are reported using the exchange rate at
the date of the transaction. Exchange differences arising as a result of the above are recognized as income
or expenses in the Statement of Profit and Loss. Exchange differences arising on the settlement of
monetary items, at rates different from those at which they were initially recorded, during the year or
reported in previous financial statements, are recognized as income or expenses in the year in which they
arise. Foreign exchange difference on foreign currency borrowings, loans given, settlement gain/ loss and
fair value gain/ loss on derivative contract relating to borrowings are accounted and disclosed under finance
cost. Such exchange difference does not include foreign exchange difference regarded as an adjustment
to the borrowing cost and capitalized with cost of fixed assets.
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(h) Financial instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets. Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

* Debt instruments at amortised cost

+ Debt instruments at fair value through other comprehensive income (FVOCI)

« Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
« Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and b) contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. After initial measurement,
such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included in other income in the
Statement of Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit
and Loss. This category generally applies to trade and other receivables.

Debt instrument at FVOC/
A ‘debt instrument’ is classified as at the FVOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and b) The asset's contractual cash flows represent SPPI. Debt instruments included within
the FVOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognised in the other comprehensive income (OCI). On derecognition of the asset,
cumulative gain or loss previously recognized in OCI is reclassified to the Statement of Profit and Loss.
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, the Company may
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elect to designate a debt instrument, which otherwise meets amortised cost or FVOCI criteria, as at FVPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’). Debt instruments included within the FVVPL category
are measured at fair value with all changes recognised in the Statement of Profit and Loss.

Equity investments-instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognised by an acquirer in a business combination to which Ind
AS 103 applies are classified as at FVPL. For all other equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument by-instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity instrument as at FVOCI, then
all fair value changes on the instrument, excluding dividends, are recognised in the OCI. There is no
recycling of the amounts from OCI to the Statement of Profit and Loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity. Equity instruments included
within the FVPL category are measured at fair value with all changes recognised in the Statement of Profit
and Loss.

Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with
contractual cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month
ECL, unless there has been a significant increase in credit risk from initial recognition in which case those
are measured at lifetime ECL. The amount of ECLs (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognised as an impairment gain or loss in the
Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognized when;

« The rights to receive cash flows from the asset have expired, or

« The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset. When the Company has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability are

measured on a basis that reflects the rights and obligations that the Company has retained.
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Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVPL. A financial liability is classified
as at FVPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also
recognized in Statement of Profit and Loss.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in Statement of Profit and Loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the drawdown occurs. To the extent there is no evidence that it
is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facility to which it relates.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Derivative financial instruments

The Company uses various types of derivative financial instruments to hedge its currency and interest risk
etc. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

(i) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.
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The Company's lease asset classes primarily consist of lease or land. The Company assesses whether a
contract is or contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether:
- the contract involves the use of an identified asset
- the Company has substantially all of the economic benefits from use of the asset through the period

of the lease and
- the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (‘ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short-term leases) and leases of low value assets. For these short-term and
leases of low value assets, the Company recognises the lease payments as an operating expense on a
straight-line basis over the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses, if any. Right-of-use assets are depreciated from the commencement
date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates. The lease liability is subsequently remeasured by increasing the carrying
amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments
made.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term or
a change in an index or rate used to determine lease payments. The remeasurement normally also adjusts
the leased assets. Lease liability and ROU asset have been separately presented in the Balance Sheet and
lease payments have been classified as financing cash flows.

On application of Ind AS 116, the nature of expenses has changed from lease rent in previous periods to
depreciation cost for the right-to-use asset, and finance cost for interest on lease liability.

Lease contracts entered by the Company majorly pertain for land.
(j) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the Statement of Profit and Loss net of any
reimbursements.
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If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimates.

(k) Employee benefit obligations

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognised in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured as
the present value of expected future payments to be made in respect of services provided by employees
up to the end of the reporting period using the projected unit credit method. The benefits are discounted
using the market yields at the end of the reporting period that have terms approximating to the terms of the
related obligation. Remeasurements as a result of experience adjustments and changes in actuarial
assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have
an unconditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settlement is expected to occur.

Post-employment obligations

The Company operates the following post-employment schemes:
defined benefit plans such as gratuity, pension, post-employment medical plans; and defined contribution
plans such as provident fund.

Gratuity and retirement benefit obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity and retirement
benefit plans is the present value of the defined benefit obligation at the end of the reporting period less the
fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the
projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in OCI. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

AR
{,\’\ 5’¢,

vl n\
Chartered \¢
. 9



PERFORMANCE CHEMISERVE LIMITED
CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2025

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost

Provident Fund

The eligible employees of the Company are entitled to receive benefits under the Provident Fund, a defined
contribution plan in which both the employees and the Company make monthly contributions at a specified
percentage of the covered employees ‘salary (currently 12% of employees ‘'salary). The contributions as
specified under the law are paid to the Regional Provident Fund Commissioner and the Central Provident
Fund under the Pension scheme. The Company recognises such contributions as expense of the year in
which the liability is incurred.

() Derivative financial instruments

The Company uses derivative financial instruments such as forward currency contracts and interest rate
swaps to hedge its foreign currency risks and interest rate risks respectively. Such derivative financial
instruments are initially recognised at fair value on the date on which the derivative contract is entered into
and are subsequently re-measured at fair value at the end of each reporting period. The accounting for
subsequent changes in fair value depends on whether the derivative is designated as a hedging instrument,
and if so, the nature of the item being hedged and the type of hedge relationship which is designated.

Cash flow hedges that qualify for hedge accounting: The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash flow hedges is recognised in ‘other comprehensive
income’ in cash flow hedging reserve within equity, limited to the cumulative change in fair value of the
hedged item on a present value basis from the inception of the hedge. The gain or loss relating to the
ineffective portion is recognised immediately in the Statement of Profit and Loss. Amounts accumulated in
equity are reclassified to the statement of profit and loss in the periods in which the hedged item affects the
profit or loss (for example, when the interest expenditure is recorded).

Derivatives that are not designated as hedges: The Company enters into certain derivative contracts to
hedge foreign exchange risks which are not designated as hedges for accounting purpose. Such derivative
contracts are accounted for at each reporting date at fair value through the Statement of Profit and Loss.

(m) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

(n) Income taxes

Current income tax assets and liabilities are measured at the amounts expected to be recovered from or
paid to the taxation authorities in accordance with the Income Tax Act, 1961. The tax rates and tax laws
used to compute the amounts are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognized outside profit and loss is recognized outside profit and loss
(either in other comprehensive income or in equity). Current tax items are recognized in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
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